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B.A. (Part - IT) (Semester - IV) Examination, April - 2018
ECONOMICS (Optional) (New) (Paper - V)
.Macro Economics (Part - IT)
Sub. Code : 62377

Day and Date : Monday, 16 - 04 - 2018 Total Marks : 50
Time : 03.00 p.m. to 05.00 p.m.
Instructions: 1)  All questions are compulsory.

2)  Figures to the right indicate full marks.

3) Draw neat diagrams wherever necessary.

Q1) Complete the following sentences by choosing correct alternative :  [10]

i)  The expansion of bank money leads to the

a) Depression b) Prosperity
c¢) Recession d) None of these
1) According to the role of innovator is important in capitalistic
economy. j
a) Keyens b) Hawtrey
c) Schumpeter d) Marshall
iii) Shifting of tax not possible in
a) Indirect tax : b) Direct tax
c) Sales tax d) All of the above
iv) is an important branch of economics.
a) Public Finance b) Bank Finance
¢) Finance d) Co-Operative Finance

v) The Principle of Maximum Social Advantage formulated by

a) Marshall b) Dr. Daltan
c) Musgrave . d) Admsmith
vi) Policy deal with government expenditure, tax, and debt.
a) Fiscal b) Monetary
¢) Bank d)  Private
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vii) Increase in population leads to in public cxpendiuirc.
a) Decrease : b) Increase
c) Increase - decrease d) Stable

viii) Deficit Financing means
a) Excess of expenditure than revenue
b) Excess of revenue than expenditure
¢) Revenue equal to expenditure
d) None of the above
ix) Monetary Policy implemented by
a) State bank b) Commercial bank
c¢) Central bank d) Financial institutes '
x) Generally public debt raised by .

a) Government b) Banks
¢) Money lenders d) Traders
02) Answer the following questions : [20]

a) What is trade cycle? Explain measures to control of trade cycle.
OR
What is Public Finance? Explain the nature and scope of Public Finance?

b) Explain the role of monetary policy in developing economy.

OR
What is Public expenditure? Explain the causes of growth in public
expenditure. :
(3) Write short notes (Any Four) : ' [20]

a) Schumpeter's Theory of Trade Cycle.

b) Sources of public debt.

¢) Principle of Maximum Social Advantage
d) - Deficit Financing

e) Demerits of direct tax

f)  Objectives of Fiscal Policy
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