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" Instructions: 1)  All questions are compulsory.
2)  Figures to the right indicate full marks.

.QI ) Choose suitable alternatives and complete the following sentences. [10]
i) Banksprovide  facility only to holders of current account.
a) Cash-Credit b) Loans
| c) Overdraft d) Discounting of bills
: i)  The money which is created by commercial banks is called
a) Legal tender money b) Credit money
¢) Reserve money d) Base money
i) _is the statement of liabilities and assets of a bank.

a) Profit and loss statement
b) Capital statement.
' . c) Investment report

d) Balance sheet

iv) Price stability is a major objective of the ___ policy.
a) Monetary ‘ b) Lending
c) Fiscal d) Industrial

v) Credit creation increases
a) Real national income b) Supply of money

¢) Real wealth of the community d) Purchasing power of money
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vi) Generally, from credit scoring capacity of new borrower's is
judget. :
a) Loanrepayment b) Loan utilization
; ~¢) Economic 'd) Investment
vii) Moral suationisthe  instrument of credit control.
a) Optional b) Quantitative
¢) Qualitative d) Managerial
viii) Reserve Bank of India nationalized on
ay  1%*April, 1935 b) 1% January, 1949
c) A% Jly'1955 d) 19" July, 1969
ix)—-  1is secondary function of commercial bank.
a) Advancing loans b) Cash-credit
c) Accepting deposits d) Transfer of money
x) Since April 2010, Reserve Bank of India has implemented  system
instead of prime lending rate system.
a) Bankrate b) Creditrate
c) Baserate d) Reporate
02) Answer the following questions. [20]
a) Explain the credit control measures of Reserve Bank of India.
OR
What is financial inclusion? Discuss the need of financial inclusion in the
context of Indian economy.
b) Clarify the banking investment policy considering the principles of
security. liquidity and profitability.
: OR
Discuss the banker's (bank's) Rights and obligations.
03) Write short note on any four [20]
1)  Primary functions of commercial banks.
i) Limitations of credit creation.
iii) Powers of banking ombudsman
iv) Objectives of monetary policy.
v) Procedure of credit appraisal
vi) Opening of a bank account
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