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B.A. (Part - IT) (Semester -IV) Examination, December - 2015
OPTIONAL ECONOMICS (New) (Paper - V)
Macro Economics Part - II

Sub. Code : 62377

Day and Date : Friday, 11 - 12 - 2015 Total Marks :50
Time : 03.00 p.m. to 05.00 p.m.

Instructions: 1)  All questions are compulsory.
2)  Figures to the right indicate full marks.

3) Draw neat diagrams wherever necessary.

Q1) Complete the following sentences by choosing correct alternatives. [10]
i) The famous book of '‘Business cycles' published.
a) Keynes
b) Schumpter

c) Hawtery
d) Musgzave
‘ ii) Wealth tax is tax.
a) Indirect b) direct
¢c). Income d) none of these

i) Fiscal policy deals with
a) Private expenditure & income.
b) Individual expenditure & income.
c). Govl Expenditur-e & income.
d) None of these.
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iv) There are phases of trade cycles.
a) One b) Two
e}  Ihree d) Four

V) is a qualitative measures of credit control.
a) Bankrate

b) Open market operation
c) Rationing of consumer credit
d) change in cash reserve
Vi) -amiely is a method of deficit financing.
a) Issuing of new currency b) fines

c). -Directtax d) Indirecttax r
vil) According to classical economists public expenditure should be

a) Maximum

b) Minimum
c) Unlimitted
d) Short
viii) Monetary policy implemented by :
a) Central bank b) Co-operative bank
c) Commercial bank d) State bank
ix) Principle of maximum social advantage propounded by
a) Keynes b) Smith
¢) Pigou d) Dalton ‘
X) is the important objective of monetary policy.
a) Economic development b) Economic indicatar
d) Economic safety c) Allabove
02) Answer the following questions. | [10]

a) Explain the Hawtre's theory of trade cycles.
OR
Explain the nature & scope of public finance.
b) Explain the principle of maximum social Advantage. [10]
OR
Explain the role of fiscal policy in developing economy.
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Q3) Write short notes (any four) [ 3 . | ,g [20]
a) Control of trade cycles. \on 7
b) Merits of direct tax.
c) The objective of monetary policy.
d) The causes of rapid growth in public expenditure.
e) Sources of public debt.
f)  Deficit financing.
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