ECONOMICS (Optional) (Paper -IV) \ {
Banks and Financial Institutions (Part - I) T
Sub. Code : 61968

Day and Date : Sunday, 16 - 10 - 2016 Total Marks : 50
. Time : 03.00 p.m. to 05.00 p.m.
. Instructions: 1)  All questions are compulsory.
2) Figures to the right indicate full marks.

Q1) Choose suitable alternatives and complete the following sentences :  [10]
a) is a function of Commercial Bank .
1) Issue of currency
i1) Controlling of credit
ii1) Supervision of Banks
iv) Accepting deposit
b) Over-draft facility is given on Account.
1) Current
i) Savings
iii) Minor's

iv) Rucurring
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~__is a right of Banker.

i) Banker's lien

ii) Right to charge interest and Commission

iii) Closing of an account

iv) all above

The head office of RBI is located at

i) Delhi .
i) Kanpur

iil) Mumbai

iv) Bangalore

The Reserve Bank of India is empowered to issue all currency notes

except
1) 10 Rupee note i1) 50 Rupee note
i) 1 Rupee note iv) 1000 Rupee note ..

Increasing of the cash reserve ratio will lead to

1) Decrease in credit money ii) Increase in Loans

1i1) Decrease in Bank - rate iv) An increase in currency
In the investment policy is the first Priority of bank.
i) Investment ii) Safety

iii) Liquidity iv) Profitability
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'h) __ are two sides of balance sheet.

i) 7 Proﬁt and Loss

i) Loans and Advances

iii) Liabilities and Assets

iv) Investmen\t and disinvestment
i) Banking obudsman scheme was introduced in the year _

1)+ 1997 : i) 1947

iii) 1996 iv) 1995

j)  For controlling the inflation Reserve Bank of India adopt
repo rate policy.

1) Decreasing ii) Stable

iii) Increasing iv) None of these

.QZ) Answer the following questions :

a) Explain the process of credit creation by the commercial Banks and
state its limitations. [10]

OR
Explain the credit control Instruments of Reserve Bank of India.
b) Describe the rights and obligations of bank customer. [10]
OR

Describe the various functions of Reserve Bank of India.
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03) Write a short note on any four : ke T [20]

a) anary functions of commercial Banks
b) Types of Bank Accounts

¢) Non performing Assests

d) Procedure of an opening Bank Account
¢) Importance of credit appraisal

f) Repo Rate and Reverse Repo Rate
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