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Instructions:

1) All questions are compulsory.
2) Figures to the right indicate full marks
3) Attempt any five questions out of seven.

Q 1.) Write Short Answers (any two)

[10]
a) What is Public Finance.
b) Reasons for the Increase in Public debt.
c) Characteristics of Trade cycle.
Q 2.) Explain the business cycle and the stages of the business cycle. i
Q 3.) State the advantages — disadvantages of Flexible exchange rate. [10]
Q 4.) What is public expenditure? Write in detail the reasons for increase
in public expenditure. [10]
Q 5.) What is deference between Domestic and International Trade. [10]

Q 6.) What is deficit financing? State the merits and demerits of

deficit financing. [10]



Q 7.) Write short notes. (any two) DS [10]
a) Balance of trade
b) Net barter or Commodity Terms of Trade.
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