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Instructions: 1)  All questions are compulsory.
2)  Figures to the right indicate full marks.
3)  Draw neat diagrams wherever necessary.

Q1) Complete the following sentences by choosing cofrect alternatives. [10]
1)  Trade cycles are observed in Economy.
a)  Socialist b) Mixed
c) Capitalist d) Communist

i)  Prosperity is followed by
a) Recession b) Depression
c) Recovery _ d) None of these

i) Public Finance is one of those subjects which lie on the border line
between Economics and

a) Sociology b) Politics
c) History d) Geography
iv) Income tax is a ekample of: - Tax.
,8) VAT b) Indirect
c) Direct | d) Commodity
v) __ hasdeveloped the principle of maximum Social Advantage.
a) Dr. Dalton b) Prof. Lerner
c) Prof. Musgrave d) J.M.Keynes
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Vi)

vii)

vii)

x) During the period of depression, public expenditure is
a) Reduced b) Increased
c) Constant d) Neutral
02) Answer the following questions. [20]
a) Define trade cycles and explain phases of trade cycles.
OR
Explain the role of public finance in developing economy..
b) Define deficit financing & explain role of deficit financing in developing
economy.
OR
Define monetary policy and explain objectives of monetary policy.
Q3) Write short notes. (Any four) 7 : [20]
a) Schumpeter's Innovation theory of trade cycle.
.b) Merits of Direct taxes.
¢) Principle of Maximum Social Advantage.
d) Effects of Public debt.
e) Causes for growth in public expendIture.
f)  Objectives of fiscal policy.

¢) Long term money policy d) Short term money pollcy
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Deficit Financing results in Qin dévéloping countries.
a) Prosperity . "~ b) Depression

c) Inflation ~d)  Deflation

After 1950, Public expenditure is

a) Increasing ' B) Decreasing

c) Constant d) None of these

The objectives of monetary policy cover :

a) Price stability b) Full employment
c) Economic Development d) Allabove

Central Bank adopts in the period depression.

a) Cheap money policy b) Dear money policy
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